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What is GrowNOW?

« A path to more affordable small business borrowing.

« A partnership between the Treasury and banks that offers small
business owners a 3% interest rate reduction on bank loans.

A 3% reduction on a loan’s interest rate over two
years could mean up to $24,000 in savings.



Presenter
Presentation Notes
This is a partnership between the Treasury and the Banks.  



With the purpose of allowing the banks to do what they are best at – making credit decisions and allows the businesses what they are best at – growing jobs and allows the Treasury to do what it’s best at – making investments for Ohio. 
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Treasury Triangle

» |t allows everyone to do what they’re best at.
— Banks make credit decisions
— The Treasury makes strategic investments for Ohio

— Small businesses > GROW

BORROWER

THIRD STEP:

Ohio Treasury
places CD at
Bank and passes
earnings to
Borrower to
reduce loan

FIRST STEP:
Borrower applies
fora loan at a
state depository
bank

OHIO

TREASURY —

SECOND STEP: Bank & Borrower
apply for Linked Deposit funds
through Ohio Treasury
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With the purpose of allowing the banks to do what they are best at – making credit decisions and allows the businesses what they are best at – growing jobs and allows the Treasury to do what it’s best at – making investments for Ohio. 
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What's the purpose?

GrowNOW allows the Ohio Treasury to...
« Keep jobs in Ohio.

Celina Tent Company
Celina, Ohio
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Presenter
Presentation Notes
The premise of the GrowNOW program is to help small businesses create or retain jobs in the state of Ohio by giving them cash relief on their existing or new debt.  By providing the small business with cash flow relief they will be able to maintain or grow jobs in our local economies.  



Above is a picture of Celina Tent which is a company that was started by a mother and son team in their garage renting tents for special events.  This small company grew into a larger company by building their own tents verses building already made tents.  They used the GrowNOW program in order to assist them with needed cash flow due to a recent government contract they landed to make tents for disaster relief.  



They were ranked as one of the fastest growing small businesses in Inc magazine.  
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What are the criteria for applying?

The Must Haves:

* Less than 150 employees

« Majority of employees must be Ohio residents
« Organized for profit

« Offices and operating facilities in Ohio

« Creating/saving jobs
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Presenter
Presentation Notes
What is a small business? – they have less than 150 employees, they are Organized for profit, have Offices and operating facilities in Ohio and they have to be creating or saving jobs.  
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How much can | qualify for?

« Create or save one full-time equivalent job for a
3% interest rate reduction on every $50,000 increment of the loan.

* Interest rate reduction requests are limited to the
first $400,000 of the loan — up to 8 full time equivalent jobs.

« 3% off of $400,000 for two years = $24,000 savings
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What can GrowNOW finance?

« Refinance — if by doing so the business gains better cash flow
or equity position

« Capital — equipment, inventory, rolling stock, cash flow

« Adding to payroll

Just about anything, as long as the borrowing entity is the
same as the entity creating or saving jobs in Ohio.
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Presenter
Presentation Notes
At the Treasury we do not make loans nor do we spend tax payers dollars.  We are the bank for the state of Ohio.  With that in mind  - the GrowNOW program is an investment tool that is facilitated with the partnership we have with our state depository banks.  



If you are willing to take the risk and make a loan to your client and provided that they meet our qualifications, then our GrowNOW interest rate reduction can be attached to just about any loan.  



The only time a loan is not a good fit for our program is when the loan is in the name of the holding company.  Many businesses put the name of their building in the name of a holding company.  This is smart business since it offers the owner a tax benefit and liability coverage.  However, holding companies do not create or maintain jobs.  We do not recommend changing the ownership name over to the businesses name… this is a decision that should be made by the business owner and their CPA.   
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What's an allowable loan?

Parameters:
No lines of credit
* Non-changing rate for the period of the deposit
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Presenter
Presentation Notes
No lines of credit – a bank does not want to offer this program on a line of credit because the bank would have to pay the 300 basis point earnings to the Treasury, therefore making it cost prohibitive.  

A non-changing rate simply means that while you, the bank, are in possession of our deposit, your client will need to have a fixed rate for that time period.  If you quoted your client based on “floating prime” then that is fine, but you will need to fix the rate for the 2 years you participate in our program, then after those two year you can go back to the floating prime rate.  
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How much money is available?

GrowNOW allows the Ohio Treasury to...

Invest up to ...

every business day in Ohio’s banks and communities.
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Presenter
Presentation Notes
Meaning that we have $600mm available in the program and our goal is to invest $20mm every month to grow Ohio jobs. 
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How do | use GrowNOW?

To complement the other small business borrowing tools:
« SBA (504, 7a)

* Ohio Department of Development 166
« Tax abatements

« Tax credits

 Tax incentives
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Presenter
Presentation Notes
We believe that it is very smart for you as a bank to combine as many programs as possible which is why we feel that GrowNOW is a “No Brainer” for SBA loans.  



SBA loans tend to have higher interest rate quotes and our program helps to bring that interest rate down.  
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How does it work?

Bank approves the loan and establishes an interest rate with applicant.

Bank and small business owner apply online at www.grownow.ohio.gov for a
GrowNOW interest rate reduction.

If approved, the Treasury places a CD with the bank at a three percent
interest rate reduction.

( l The bank agrees to pass along the interest savings
to the small business owner’s loan.

o l GrowNOW saves a small business owner up to $24,000 in
0 interest over the two-year life of the interest rate reduction.
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How do | know if my bank is eligible?

- Visit: www.grownow.ohio.gov

KEVIN L. BOYCE

MEET THE TREASURY FOR YOU FOR BUSINE \ FOR GOVERNMENT EDUCATION & RESOURCES NEWS & EVENTS CONTACT Us

GROWNOW SMART MONEY TIP MORE P
List of Depository Banks o b
BID OHIO FEATURED MORE
1st Mational Community Bank Home Savings Bank
Advantage Bank Home Savings & Loan Company . - - o
OHIBERTECHDEUND American Savings Bank, FSB Home Savings & Loan Company of RIS poE >
Andover Bank Youngstown
ELECTRONIC FUNDS Antwerp Exchange Bank Company Huntington National Bank FORMS & FAQ MORE
TRANSFER Apple Creek Banking Company Insight Bank
Arlington Bank JFPMorgan Chase Bank, MN.A.
STATE PROPERTIES Bank of Maumee KeyBank Mational Association
Benchmark Bank Killbuck Savings Bank Co.
Buckeye Community Bank Kingston Mational Bank
PIREHEEEISTIETONS Century National Bank Lake National Bank
CFBank LCMNB National Bank
Charter One Bank M. A Liberty Mational Bank
Citizens Bank Company Liberty Savings Bank
Citizens Bank of Ashville Lorain Mational Bank
Citizens Bank of Higginsport MainSource Bank - Ohio
Citizens Bank of Logan Mechanics Savings Bank
Citizens Banking Company Mercer Savings Bank
Citizens Mational Bank of Bluffton Merchants Mational Bank

Citizens Mational Bank of Chillicothe  Metamora State Bank
Citizens Mational Bank of Southwestern Middlefield Banking Company
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How does it help bankers?

 |ncreases the amount the bank has available to loan out to other
businesses.

« Counts toward bank’s Community Reinvestment Act (CRA) dollars

« |If the borrowers payment is less, then there’s a better chance of
getting paid back

« Serves as a great marketing tool to attract new clients
« Easy, cost efficient, no heavy-handed government



Presenter
Presentation Notes
Getting a deposit they would not already have.

If the business owes them less then bank has a better chance of getting paid back.

It is a great marketing tool to attract new clients.

Cost efficient 

It’s easy… 

Not a lot of heavy handed government (we are in, we are out, boom, we are done) (no government intervention or heavy handed requirements) 

(keep other points above in slide)
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Who are the recipients?

Agribusiness...

What about...

v
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Laurie’s Naturescapes
Van Wert, Ohio
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Presenter
Presentation Notes
This is a recipient who is a green house grower in Van Wert.  Not only did they take advantage of the GrowNOW program but they also applied and were accepted into the Agricultural Linked Deposit program.  GrowNOW provided them an interest rate reduction on their business loan and the Agricultural Linked Deposit provided them an interest rate reduction on their operating line of credit. 



The AgLink program only occurs once a year and is for operating purposes.  This program was created to assist the agricultural community pay for feed, seed, fertilizer and fuel which assists in planting seasons.  For more information please visit our website. 
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Past recipients also include...
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PIZZA SUBS SALADS
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What do | do first?

J= l Complete an online application with your banker at

e l The Treasury will notify the banker within 48 Hours!

A PATH TO MORE
AFFORDABLE SMALL
BUSINESS BORROWING

s N (e iv‘ \
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A PROGRAM SPONSORED BY OHIO TREASURER
KEVIN L. BOYCE

CONTACT:

Steven Spitler
Special Projects Portfolio Manager
614.466.6546
1.800.228.1102
steven.spitler@tos.ohio.gov

KEVIN L. BOYCE _.49_“,

OHIO TREASURER OF STATE



ag—L.I’ﬁK EC - Link

orowNOW s2vc NOW

KEVIN L. BOYCE

OHIO TREASURER OF STATE




	Slide Number 1
	What is GrowNOW? 
	Treasury Triangle
	What’s the purpose?
	What are the criteria for applying?
	How much can I qualify for?
	What can GrowNOW finance?
	What’s an allowable loan?
	How much money is available?
	How do I use GrowNOW?
	How does it work?
	How do I know if my bank is eligible?
	How does it help bankers?
	Who are the recipients?
	Past recipients also include…
	What do I do first?
	Slide Number 17
	Ohio Treasury�Economic Development

